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Tax Policy and Wisconsin’s Tax Climate



The information herein has been provided by 
CliftonLarsonAllen LLP for general information purposes 
only. The presentation and related materials, if any, do not 
implicate any client, advisory, fiduciary, or professional 
relationship between you and CliftonLarsonAllen LLP and 
neither CliftonLarsonAllen LLP nor any other person or 
entity is, in connection with the presentation and/or 
materials, engaged in rendering auditing, accounting, tax, 
legal, medical, investment, advisory, consulting, or any 
other professional service or advice. Neither the 
presentation nor the materials, if any, should be considered 
a substitute for your independent investigation and your 
sound technical business judgment. You or your entity, if 
applicable, should consult with a professional advisor 
familiar with your particular factual situation for advice or 
service concerning any specific matters.

CliftonLarsonAllen LLP is not licensed to practice law, nor 
does it practice law. The presentation and materials, if any, 
are for general guidance purposes and not a substitute for 
compliance obligations. The presentation and/or materials 
may not be applicable to, or suitable for, your specific 
circumstances or needs, and may require consultation with 
counsel, consultants, or advisors if any action is to be 
contemplated. You should contact your CliftonLarsonAllen 
LLP or other professional prior to taking any action based 
upon the information in the presentation or materials 
provided. CliftonLarsonAllen LLP assumes no obligation to 
inform you of any changes in laws or other factors that 
could affect the information contained herein.
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Introductions
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Objectives:
• Understand the current tax policy landscape in Wisconsin
• Explore the impact of tax policies on businesses and 

individuals
• Discuss recent changes and future trends in tax legislation 
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1. Our purpose
2. Our promise
3. Our family culture
4. Our strategic advantages

The four 
essential elements 
of the CLA Promise
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Discussion Topic #1
What is your current involvement in 
understanding  Tax Policy in WI?

What is important to you?
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Discussion Topic #2
Do you believe that understanding tax policy 
at the state and federal level is in your job 
description?
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The Basics
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The Basics- Major Tax Types 
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Married Filing Joint  4 Brackets

Single 4 Brackets

Mobility
- Live in WI, work out of state:  you will pay 

taxes in WI
- Nonresident that works in WI you will pay 

taxes

Wisconsin Individual Taxes
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Wisconsin & Individual Tax Rates 
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Wisconsin Business Taxes
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Wisconsin 
and 
Corporate 
Income Tax 
Rates
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Wisconsin Sales Taxes
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$1,071
0.696%

5.696%
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Wisconsin Sales Taxes Comparison
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Wisconsin Property Taxes
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1.61%

$1,717
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Wisconsin Property Taxes per Capita
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Wisconsin Property Tax Comparison
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2024 State Business Tax Climate Index

20



©2023 CliftonLarsonAllen LLP

To Summarize:
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What Makes Wisconsin Special
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Sales Tax Exemption

•Trucking Industry – 
trucks, trailers, and 
parts

•Manufacturing & 
Distribution –
equipment, utilities, 
and R&D supplies

Passthrough Election

•Elect to be taxed at 
the entity level and 
deduct from federal 
return

•Tax is at corporate 
rates 7.9% (state 
gets .25% more, 
YOU get a deduction 
on the federal)

Research and 
Development Credit 

WI

•Most states DON’T 
have a credit

•Some have a portion
of the federal credit

•Wisconsin gives 
almost the almost 
SAME credit as the 
federal credit

Manufacturing and 
Ag Credit – 7.5% 

Credit 

•Manufacturing or 
agriculture income 
coming from WI is 
almost tax free
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What to Watch
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4.6B SURPLUS 
PROJECTED JUNE 

2025

1.9B “RAINY DAY 
FUND”

Lower Tax Rates? Flat Tax?

Increase Tax 
Credits? 

(homestead 
credit/rent credit)?

Real Estate 
Property Tax 

Relief?
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Tax Impacts EVERYTHING
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Relationship Between Tax Policy, Business 
Climate, Education and Workforce

• Taxes and Tax Policy Impact EVERYTHING!
o Where people want to live
o Community / social system and lifestyle expectations
o Financial decisions that business make

 Expansion
 Investment
 Hiring 
 Mobility / Flexibility

o Other?
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An Example:  
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Global Strategy Group, January 
Navigator #1, January 6-10, 2022, 
accessed at:  Navigator-Toplines-
01.13.2022.pdf 
(navigatorresearch.org) 

https://navigatorresearch.org/wp-content/uploads/2021/04/Navigator-Toplines-03.29.21.pdf
https://navigatorresearch.org/wp-content/uploads/2021/04/Navigator-Toplines-03.29.21.pdf
https://navigatorresearch.org/wp-content/uploads/2021/04/Navigator-Toplines-03.29.21.pdf
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Americans Are Moving!  Why? to Low-Tax States 
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• Of the 32 states whose overall state/local 
tax burden per capita were below national 
average, 24 experienced net inbound 
migration

• 18 of the states plus DC with above 
average tax burdens per capital, 14 
experienced net outbound migration

• Bottom 10 states tend to have complex 
non neutral taxes with high rates.

• Example:  MN has high corporate, 
individual rates and unfavorable 
property tax and unemployment 
insurance tax rates.

2023 State Business Tax Climate Index
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• 14 states have individual income tax rate reductions 
• 1 state has an increase in individual income rates 
• 6 states have corporate income tax rate reductions taking 

effect
• 5 state have some property tax relief

o WI eliminated property tax on tangible personal property 

2024 Changes
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Wisconsin Snapshot

30



©2023 CliftonLarsonAllen LLP

Discussion Topic #3 
• Observations?
• Workforce was the example – any other examples?
• What can you do as a leader in your organization and 

community to help with this challenge?
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Tax Impacts You and Your 
Organization
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Tax Climate Impact to your Organization

Financial

Growth / 
Sales

Ownership / 
Leadership / 
Employees

Execution / 
Operations

33

Customers

Suppliers

YOU

Community
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Our Challenge
1) Awareness
2) Understand Impact
3) Take Action!
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