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The information herein has been provided by
CliftonLarsonAllen LLP for general information purposes
only. The presentation and related materials, if any, do not
implicate any client, advisory, fiduciary, or professional
relationship between you and CliftonLarsonAllen LLP and
neither CliftonLarsonAllen LLP nor any other person or
entity is, in connection with the presentation and/or
materials, engaged in rendering auditing, accounting, tax,
legal, medical, investment, advisory, consulting, or any
other professional service or advice. Neither the
presentation nor the materials, if any, should be considered
a substitute for your independent investigation and your
sound technical business judgment. You or your entity, if
applicable, should consult with a professional advisor
familiar with your particular factual situation for advice or
service concerning any specific matters.

©2023 CliftonLarsonAllen LLP

CliftonLarsonAllen LLP is not licensed to practice law, nor
does it practice law. The presentation and materials, if any,
are for general guidance purposes and not a substitute for
compliance obligations. The presentation and/or materials
may not be applicable to, or suitable for, your specific
circumstances or needs, and may require consultation with
counsel, consultants, or advisors if any action is to be
contemplated. You should contact your CliftonLarsonAllen
LLP or other professional prior to taking any action based
upon the information in the presentation or materials
provided. CliftonLarsonAllen LLP assumes no obligation to
inform you of any changes in laws or other factors that
could affect the information contained herein.



Introductions
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Objectives:

Understand the current tax policy landscape in Wisconsin

Explore the impact of tax policies on businesses and
individuals

Discuss recent changes and future trends in tax legislation
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The four

essential elements
of the CLA Promise

Our purpose
Our promise
Our family culture

e NP

Our strategic advantages
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Discussion Topic #1

What is your current involvement in
understanding Tax Policy in WI?

What is important to you?



Discussion Topic #2

Do you believe that understanding tax policy
at the state and federal level is in your job
description?



The Basics
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The Basics- Major Tax Types
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Wisconsin Individual Taxes

Married Filing Joint 4 Brackets

Top Individual Income Tax Rate

Single 4 Brackets

Mobility
7 . é 5 % Live in WI, work out of state: you will pay
taxes in WI
Nonresident that works in WI you will pay
taxes

See Full Study
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Wisconsin & Individual Tax Rates

Top Marginal State Individual Income Tax Rates
(as of January 1, 2024)

NH**
3.00%
MT ND
5.90% 2.50% )
ID* NY ‘
5.80% » sp 10.90% "w
PA* o
NE 3.07% MA
uT* 5.84% 9.00%
4.65% >
Cco
VA RI
4.40% 5‘289% 45.75% 5.99%
5 .21
4.50% 6.99%
o oK TN
2.50% NM* 4.75% AR sc NJ
5.90% 4.40% 0Ea0% 10.75%
Ms AL GA*
4.70% 5.00% 5.49% DE
X . 6.60%
LA
4.25% MD
AK . FL 5.75%
- DC
HI ™ 10.75%
11.00% '
; Top Marginal Individual
*) State has a flat income tax.
**))State onl){ taxes interestI and dividends income. Income Tax Rate
***) State only taxes capital gains income.
Note: Map shows top marginal rates: the maximum statutory rate in each state. This map -----
does not show effective tax rates, which would include the effects of various tax preferences. A Higher
Local income taxes are not included. owe ghe
Sources: Tax Foundation; state tax statutes, forms, and instructions.
% TAX FOUNDATION @TaxFoundation
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Wisconsin Business Taxes

Top Corporate Income Tax Rate

/.90%
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How High Are Corporate Income Tax Rates in Your
State?

Top Marginal Corporate Income Tax Rates as of January 1, 2024

Wisconsin
and
Corporate
Income Tax |
Rates | i eae

#33

H '
6.40% '
#25

Note: In addition to regular income taxes, many states impose other taxes on corporations such as o
gross receipts taxes and franchise taxes. Some states also impose an alternative minimum tax and TOP Mal’glna|
special rates on financial institutions. *Nevada, Ohio, Texas, and Washington do not have a corporate
income tax but do have a gross receipts tax with rates not strictly comparable to corporate income tax corporate Income Tax Rate
rates. Delaware, Oregon, and Tennessee have gross receipts taxes in addition to corporate income

taxes, as do several states like Pennsylvania, Virginia, and West Virginia, which permit gross receipts .....
taxes at the local (but not state) level. Connecticut charges a 10% surtax on a business's tax liability if

it has gross proceeds of $100 million or more, or if it files as part of a combined unitary group. This L High
surtax was recently extended and is scheduled to expire on January 1, 2026. lllinois' rate includes two ower igher
separate corporate income taxes, one at a 7% rate and one at a 2.5% rate. In New Jersey, the rates

indicated apply to a corporation's entire net income rather than just income over the threshold.

Sources: Tax Foundation; state statutes, forms, and instructions; Bloomberg Tax.

328 S §
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Wisconsin Sales Taxes

State Sales Tax Rate

5.00%

State and Local General Sales Tax

Collections per Capita

Average Local Sales Tax Rate

0.696%

Combined State and Average Local State Cigarette Tax Rate (dollars per State Gasoline Tax Rate (cents per
Sales Tax Rate 20-pack) gallon)

$1,071

5.696% $2.52 32.9¢
=G
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Wisconsin Sales Taxes Comparison

©2023 CliftonLarsonAllen LLP

How High Are Sales Taxes in Your State?
Combined State & Average Local Sales Tax Rates, January 2024

-

HI *'>

4.50% '
#45

Combined State & Average
Local Sales Tax Rates

Notes: City, county and municipal rates vary. These rates are weighted by population to

compute an average local tax rate. The sales taxes in Hawaii, New Mexico, and South Dakota j....-..
have broad bases that include many business-to-business services. D.C.'s rank does not

affect states' ranks, but the figure in parentheses indicates where it would rank if included. Lower Higher
SotlJ)rces: Sales Tax Clearinghouse; Tax Foundation calculations; State Revenue Department

websites.

% TAX FOUNDATION @TaxFoundation
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Wisconsin Property Taxes

Property Taxes Paid as a Percentage of Owner-Occupied
Housing Value

1.61%
State and Local Property Tax Collections Per Capita

$1,717

TAX FOUNDATION
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Wisconsin Property Taxes per Capita

How Much Does Your State Collect in Property Taxes per Capita?

State & Local Property Tax Collections per Capita, Fiscal Year 2018

State & Local Property Tax
Collections per Capita

Mote: DLCs rank does not affect states’ ranks, but the figure in parentheses
indicates where it would rank if included. I I l I I I I I

Sources: US. Census Bureau, "Annual Survey of State and Local Gowernment Lower Higher
Finances"; Tax Foundation caloulations.

©2023 CliftonLarsonAllen LLP TAX FOUNDATION @TaxFoundation ___% 18




Wisconsin Property Tax Comparison

Where Do People Pay the Most in Property
Taxes?
Median Property Taxes Paid by County, 2022 (5-Year Estimate)

.
$199 $10,001

D
4
S
’ N
el 8
‘g = asu "'.E'E 3
Q -
5.!
e
ll‘g.
e ¢
#3

Note: Missing values are due to small sample sizes in low-population counties.
Source: US Census Bureau, 2022 American Community Survey, dataset B25103.

D TAX FOUNDATION
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2024 State Business Tax Climate Index

2024 State Business Tax Climate Index

#24 ‘
L34 1)
£11
-
PA
ot . s -
I - #a6
#37 i Y T},
w
#22 VA RL
K #25 #41
#18
cT
™ 047
85
sC
NJ
i e -
GA
us AL
#20  #39 e DE
™ LA 21
413 4@
L]
#45
-
- [
- (#48)

HI ¢
#42 ’
. 10 Best Business Tax Climates

Note: A rank of 1 is best, 50 is worst. D.C's score and rank do not affect other . 10 worst BUSiHESS Tax Climates

states. The report shows tax systems as of July 1, 2023 (the beginning of
Fiscal Year 2024)
Source: Tax Foundation

W TAX FOUNDATION @TaxFoundation
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To Summarize:

Rank Score
QOverall
Rank 24 (+4) 5.12
Corporate 39 (1 488
Taxes (-1) :
Individual 38 445
Taxes
Sales Taxes 6 (+1) 6.01
Property
Taxes 16 (-2) 5.49
Unemp. 28 (+3) 4.96
Insur. Taxes ’

#11 Michigan
#24 Wisconsin
#33 lowa

#37 lllinois

#44 Minnesota

#1 Wyoming

#2 South Dakota
#3 Alaska

#4 Florida

#5 Montana

~m ©2023 CliftonLarsonAllen LLP

Top States Bottom States

#50 New Jersey

#49 New York

#48 District of Columbia
#48 California

#47 Connecticut

21



What Makes Wisconsin Special

Research and Manufacturing and

Sales Tax Exemption Passthrough Election Development Credit Ag Credit —7.5%
Wi Credit
® Trucking Industry — e Elect to be taxed at * Most states DON’'T e Manufacturing or
trucks, trailers, and the entity level and have a credit agriculture income

coming from Wl is

parts deduct from federal e Some have a portion
e Manufacturing & return of the federal credit almost tax free
Distribution — * Tax is at corporate e Wisconsin gives
equipment, utilities, rates 7.9% (state almost the almost
and R&D supplies gets .25% more, SAME credit as the
YOU get a deduction federal credit

on the federal)

m ©2023 CliftonLarsonAllen LLP —
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What to Watch

Lower Tax Rates?

Increase Tax

4.6B SURPLUS 1.9B “RAINY DAY Credits? P'jgg'efgaﬁaex
PROJECTED JUNE FUND” (homestead Relief?

credit/rent credit)?

2025

©2023 CliftonLarsonAllen LLP
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Tax Impacts EVERYTHING |
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Relationship Between Tax Policy, Business
Climate, Education and Workforce

Taxes and Tax Policy Impact EVERYTHING!

Where people want to live
Community / social system and lifestyle expectations

Financial decisions that business make
Expansion
Investment
Hiring
Mobility / Flexibility
Other?

25



An Example:

Qz2. Select the top four issues that you feel are most important for President Joe Biden and Congress to focus on.

Jan-T Dec-7 Now-22 Nowv-§

Jobs and the BONEMY ... 55%
The coronavines pandemic ..., 54
Inflation............ 39
Health care 35
Social Security and Medicare.................. an
Climate change and extreme weather events....... 29
Immigration 29
Corruption in government.. ... 28
Mational security 24
Vinlent crime 2
Abortion .......... 9
The situation in Afghanistan ... ]
Other.............. 4

5% 58%
49 46
40 40
35 32
29 I
27 I
32 35
27 29
28 26
22 21
12 10
10 12
3 3

58%
47
M
33
i
29
33
28
28
18
10
14
3

Latest Data by Party Latest Data by Race
Dem Ind Rep | ArAm Hisp White AAPI
53% 57  56% | 52%  58%  55%  50%
67 57 38 60 57 52 66
28 38 5 24 B 42 37
a7 12 02 46 BB 03336
M 2% 2% M % 3 M
4 0 12 27 29 3 2
12 4 49 15 % 12 H
2% 32 3 27 3 29 14
6 20 3 17 2 2 15
19 2 25 1 20 19 3
1 9 7 9 11 g 7
4 8 W 7 4 g 6
4 7 2 3 2 4 4

Are you having trouble hiring employees?

NO

4%

Sowce: WHE Gnplayer Survey, dne A1

‘m ©2023 CliftonLarsor
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YES

6%

Global Strategy Group, January
Navigator #1, January 6-10, 2022,
accessed at: Navigator-Toplines-
01.13.2022.pdf
(navigatorresearch.org)


https://navigatorresearch.org/wp-content/uploads/2021/04/Navigator-Toplines-03.29.21.pdf
https://navigatorresearch.org/wp-content/uploads/2021/04/Navigator-Toplines-03.29.21.pdf
https://navigatorresearch.org/wp-content/uploads/2021/04/Navigator-Toplines-03.29.21.pdf

Americans Are Moving! Why? to Low-Tax States

State Population Changes in 2023

State Net Population Changes from Interstate Migration, from Most Inbound to
Most Outbound, FY 2023

vT NH
8.1% 0.3%
#22 #17

ND
0.0%

-
HI >
-0.8%
#48

. Top 10 States for Inbound Migration

Note: On this map, population changes are rounded to the tenths place,
but ranks are based on unrounded Census figures. D.C's rank does not g .
affect states' ranks, but the figure in parentheses indicates where it would Top 10 States for Outbound Migration
have ranked if included

Source: U.S. Census Bureau.

% TAX FOUNDATION @TaxFoundation

©2023 CliftonLarsonAllen LLP

State to State Migration
LOW TAX STATES

4 people move in for every 1 person who leaves

HIGH TAX STATES

2.5 people leave for every 1 person who moves in
[ ]
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2023 State Business Tax Climate Index

Of the 32 states whose overall state/local
tax burden per capita were below national 2024 State Business Tax Climate Index
average, 24 experienced net inbound
migration

18 of the states plus DC with above
average tax burdens per capital, 14
experienced net outbound migration

Bottom 10 states tend to have complex
non neutral taxes with high rates.

Example: MN has high corporate, Il 70 Best Business Tax Climates
individual rates and unfavorable Naxhmkelt spen o ot e mimpecpaatecoe [l 10 Worst Business Tax Climates
property tax and unemployment

insurance tax rates.

S
% TAX FOUNDATION @TaxFoundation
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2024 Changes

14 states have individual income tax rate reductions
1 state has an increase in individual income rates

6 states have corporate income tax rate reductions taking
effect

5 state have some property tax relief
W1 eliminated property tax on tangible personal property

m ©2023 CliftonLarsonAllen LLP
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Wisconsin Snapshot

Wisconsin Tax Climate

6 8n A

LEAST HIGHEST HIGHEST

Tax Friendly for Property State and Local
Middle Class Taxes Income Taxes
4. New Jersey 6. Texas 9. Virginia
5. New York 7. Nebraska 10. Hawaii
6. WISCONSIN 8. WISCONSIN 11.WISCONSIN
7. Kansas ' 9. Ohio 12. Pennsylvania
8. Maryland 10. lowa 13. Kentucky

Soce Snfoatrbodtpbgrs

~m ©2023 CliftonLarsonAllen LLP
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Midwest Average

Sales Tax Rates
HNGIS == rermaverern e 2.829%
Minnesota «-«:eoera T.46%
O - oceeeemennemenes > 723%
Indiana . 7.00%
[OWE - rerenernnmrnes >  B.94%
Michigan . 5.00%
Wiseonsin --------- > 5.43%

Tource: Tefoaistie

— Wisconsin Counties that Lost Population —
. 2010 to 2020

Population Smallest to Largest

Pepin
Forest
Buffalo
Price
Rusk

+ Ashland
Crawford
Lafayette
Richland
Green Lake
Langlade
Taylor
Kewaunee
Adams
Lincoln
Clark
Shawano

Waupaca
== Woog
mEEEE L

Mitwaukee

Saurce U5, Census ey

=@



Discussion Topic #3

Observations?
Workforce was the example — any other examples?

What can you do as a leader in your organization and
community to help with this challenge?

31



Tax Impacts You and Your
Organization |
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Tax Climate Impact to your Organization

Ownership / .
Leadership /

Employees

33



Our Challenge

Awareness
Understand Impact
Take Action!

34



CLA exists to

create opportunities —

for our clients, our people,
and our communities.

©2023 CliftonLarsonAllen LLP. CLA (CliftonLarsonAllen LLP) is an independent network member of CLA Global. See CLAglobal.com/disclaimer.
Investment advisory services are offered through CliftonLarsonAllen Wealth Advisors, LLC, an SEC-registered investment advisor.




	Tax Policy and Wisconsin’s Tax Climate�
	Slide Number 2
	Introductions
	Objectives:
	The four �essential elements �of the CLA Promise
	Slide Number 6
	Discussion Topic #1
	Discussion Topic #2
	The Basics
	The Basics- Major Tax Types 
	Wisconsin Individual Taxes
	Wisconsin & Individual Tax Rates 
	Wisconsin Business Taxes
	Wisconsin �and Corporate Income Tax Rates
	Wisconsin Sales Taxes
	Wisconsin Sales Taxes Comparison
	Wisconsin Property Taxes
	Wisconsin Property Taxes per Capita
	Wisconsin Property Tax Comparison
	2024 State Business Tax Climate Index
	To Summarize:
	What Makes Wisconsin Special
	What to Watch
	Tax Impacts EVERYTHING
	Relationship Between Tax Policy, Business Climate, Education and Workforce
	An Example:  
	Americans Are Moving!  Why? to Low-Tax States 
	2023 State Business Tax Climate Index
	2024 Changes
	Wisconsin Snapshot
	Discussion Topic #3 
	Tax Impacts You and Your Organization
	Tax Climate Impact to your Organization
	Our Challenge
	Slide Number 35

